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Paper Code: UB02ECOM15 
Title Of Paper: Financial Markets & Institutions 

Total Credit: 3 

 
Unit Description in detail Weighting (%) 

1 FINANCIAL SYSTEM IN INDIA 
Introduction, Formal & Informal financial system 
Component of financial system 
Financial market & its classification 
INDIAN MONEY MARKET 
Meaning and characteristics of Indian Money Market 
Importance of Indian Money Market 
Function of Indian Money Market 
Instruments in Indian Money Market 
Deficiencies in Indian Money Market 

25 % 

2 INDIAN CAPITAL MARKET 
Meaning and characteristics of Indian Capital Market 
Importance of Indian Capital Market 
Functions of Indian Capital Market 
Instruments in Indian Capital Market 
Deficiencies in Indian Capital Market  
FOREIGN EXCHANGE MARKET IN INDIA 
Meaning of Foreign Exchange Market 
Need of Foreign Exchange Market 
Participants in Foreign Exchange Market 

25 % 

3 SPECIALIZED FINANCIAL INSTITUTIONS  
EXIM Bank 
NABARD 
IFCI 
IDFC 
HUDCO 

25 % 

4 INTERNATIONAL FINANCIAL INSTITUTIONS  
World Bank (International Bank for Reconstruction & Development) 
International Monetary Fund 
Asian Development Bank 
NON-BANKING FINANCE COMPANIES (NBFCs) 
Housing Finance Companies 
Similarities and differences between NBFCs and Bank 

25 % 

 
Basic Text & Reference Books 
 

� Financial Markets and Services – Gordan & Natarajan 
� Investment and securities markets in India : Investment Management - V. A. Avadhani 
� Financial Services – M. Y. Khan 


